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Executive Summary

In Q2 2024, Al continues to be a transformative force in the logistics and delivery

industry. From optimizing delivery routes to enhancing customer experiences and
driving sustainability, Al is being integrated into every facet of operations by
leading companies. This whitepaper explores key Al strategies employed by major
delivery companies, analyzing how these initiatives are shaping the future of

logistics.

Introduction

The delivery industry is experiencing a shift as companies race to adopt Al
solutions that not just improve operational efficiency but address evolving
consumer expectations. The competitive landscape has been further
influenced by the rise of tech-first carriers, such as Uber and Instacart, which
introduced new technologies, compelling traditional players to accelerate
their adoption of Al to remain competitive. Moreover, the diversification of
carriers during the COVID-19 pandemic fueled rapid innovation. This period
saw companies pivot to meet soaring demand, resulting in a rethinking of
logistics processes with the help of Al to stay top-of-mind among consumers.
This whitepaper explores the Al strategies that major delivery companies

utilize, analyzing the most impactful trends shaping the future of logistics.

Methodology

Our research includes an in-depth analysis of Q2 2024 earnings releases from
nine major delivery companies, including Amazon, FedEx, UPS, DHL
(Deutsche Post DHL Group), GXO Logistics, Uber, DoorDash, and Instacart.
We also engaged directly with the market, attending key logistics and
technology events, and conducting interviews with industry leaders. This
provided our team with firsthand insights into how companies are utilizing Al
to improve their operations. The combination of financial data, market
observations, and stakeholder interviews allowed us to capture a holistic view

of Al's role in the delivery industry.
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Key Al Strategies in .
the Delivery Industry

Enhancing Warehouse Automation

Warehouse operations are becoming more dependent with Al. Carriers and logistics
companies are leveraging Al to power advanced robotics and machine learning
systems that manage inventory and sorting processes. This not only scales
operations effectively but also minimizes manual errors, reduces labor costs, and
ensures warehouses can handle rising demand.

Example: GXO Logistics has partnered with a third party Al provider to develop
robots with human-like capabilities to depalletize, label, and repalletize packages.




Key Al Strategies in
the Delivery Industry

Optimizing Delivery Routes

Al-driven algorithms have become crucial in planning delivery routes, a trend
prominently featured in the earnings reports of companies like Amazon, FedEx, and
UPS. These algorithms process real-time data, including traffic patterns, weather
conditions, and road closures, allowing delivery vehicles to adjust their routes
dynamically. The result is a significant reduction in delivery times and fuel
consumption, contributing to lower operational costs and improved service quality

Example: Amazon uses Al to plot delivery routes, adapting in real-time to traffic and
weather conditions, allowing faster delivery, from handling 60,000 packages a day
to over 110,000 during peak seasons.




Key Al Strategies in .
the Delivery Industry

Improving Customer Experience

Al improves customer satisfaction across the delivery industry by enabling
personalized services and improving chat support. Al-driven chatbots and virtual
assistants are being widely adopted to predict customer needs, provide real-time
support, and tailor interactions based on individual preferences. This has led to
faster resolution of issues and reduction of churn.

Example: Uber integrates Al across its platform, notably improving the efficiency of
its Uber Eats and freight services through customer support and predictive service
models.
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Key Al Strategies in 1
the Delivery Industry

Driving Sustainability

Sustainability is a growing concern for both consumers and regulators, and Al is
playing a pivotal role in helping delivery companies meet these demands by
optimizing logistics networks to reduce unnecessary travel, thereby lowering
emissions and energy consumption. Major carriers are using Al to monitor energy
use and implement eco-friendly practices, aligning their operations with
sustainability goals.

Example: DHL is committed to using Al to reduce carbon emissions by optimizing
global freight operations across its supply chain.




Al Investments: A
Comparative Analysis
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While all the analyzed companies are investing in
Al, the level of investment and focus areas vary:

¢ Amazon stands out with the most extensive Al
integration across its operations, from
autonomous delivery systems to advanced
forecasting tools.

¢ Instacart is notable for its Al-driven
improvements in delivery timing and customer
recommendations.

e FedEx and UPS are focused on Al for route
optimization and operational efficiencies,
particularly during peak periods.

e DHL and GXO Logistics are heavily investing
in Al for warehouse automation and

sustainability.

Conclusion

The delivery industry is on the cusp of a major

transformation, with Al at the heart of this

evolution. Companies are leveraging Al to AI IN THE
' DELIVERY

enhance operational efficiency, improve customer INDUSTRY

experience, and drive sustainability initiatives.

INSIGHTS FROM Q2

As Al technologies continue to advance, their 2024 EARNINGS
REPORTS OF DELIVERY

integration into delivery operations will only AND RETAIL
deepen, further revolutionizing the logistics FRMEATHED
landscape.
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